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The case for a separate Industrial Bank examined.

A careful investigation into the present position as re-
vealed by the above analysis of specific financial require-
ments of industries would lead to the conclusion that the
establishment of a separate industrial credit institution is
essentially necessary. And, for reasons stated hereafter, it
would also be necessary for the Provincial Government to
render substantial financial assistance to the institution. In
forming this opinion, due account has been taken of the con-
siderations which can possibly be urged against such a
proposal

(a) Suggestions for direct Government Finance.

It may, for instance, be suggested that instead of ask-
ing the Government to undertake some financial responsi-
bility for a full-fledged industrial bank, the Government
might as well be asked to render direct financial assistance
to such new industrial ventures as may be found on a care-
ful inspection to have very good prospects. Such a scheme,,
however, has to be ruled out on some fundamental grounds.
Apart from the objections which may be raised to any
scheme of Governmental interference in the day-to-day ad-
ministration of industrial concerns which such a scheme
would entail, it would not be possible for Government to
provide the amount of capital that may be necessary for
financing more than a very limited number of industrial con-
cerns. Besides, the experience of the working of the State
Aid to Industries Act does not encourage one to hope for an
expeditious and satisfactory disposal by Government De-
partment of the loan applications submitted by new indus-
trial concerns. Such a procedure would also be exposed to
the risk of undesirable political influence in the matter of
granting loans to particular industrial concerns. It is,
therefore, far better to have an entirely separate financial
institution backed by necessary assistance from the Gov-
ernment which should be run as an independent concern
governed entirely by sound principles of banking in its
management.

Possibilities of mixed tanking.

Objection may, in the second place, be raised to the
establishment of a separate industrial credit institution m
the ground that some of the existing well-established comr
mercial banks, carrying on their ordinary banking busip&s^
on safe and sound lines, might be encouraged to adopt the